
Interrial Revenue Service Department of the Treasury 

"*** * * * * * * *  * * * * *  * * * * * * * y  P e r s o n  t o  Cont.; ,~!::  * * * *  **  * * * * *   
* * * * * * * * * *  * * * * * * * * * *  T c l e p h o n c  M u m b e r :  * * * *  * * * * * * * * * * *  
*****  * * * * * * * * * * *  * * * * *  R e C e c  R e p l y  k c :  
* * * *  * * * *  **** * * * * *  I n t e r n a l  R c v e n u c  S e r v i c e  

***** ****  * * * * * *  **** * * * * - 
* * * *  * * * *  ****** * * * * * *  * * * *   
* * * * * * *  * * * * * *  * * * * *  

D a t e :  

Wc h a v e  c o n s i d e r e d  y o u r  a p p l i c a t i o n  Cor  r e c o y n i  t i o n  o f  e x e m p t  i o n  
f r o n ~  P e r l c r a l  I r l c o l n e  'l 'ax 11ncler S e c t i o n  501 ( c )  ( 3 )  oC t l l c  I n L e r n a l  
R e v e n u e  C o d e  oE 1 9 5 4 .  

'Pha. i n f o r m a t i o n  s u b r n i  t t e r f  d i s c l o s e s  t h a t  y o u  w e r e  j n c o r p o r a  t e d  o n  
* * * * * * * *  * *  * * * *  u n d e r  t h e  n o n p r o f i t  c o r p o r a t i o n  Laws  o f  t h e  
S t d t e  o r  * * * * * * * .  

A c c o r d i n g  t o  y o u r  h r t i c l e s  oE I n c o r p o r a t i o n ,  y o u r  p u r p o s e  i s  L C -  
t r a n s a c t  a n y  a n d  a l l  l a w f u l  b u s i n e s s  f o r  w h i c h  c o r [ ~ o r a t i o n s  may 
b e  i n c o r p o c ~ t t e d  u n d e r  t h o  * * * * * *  i ~  O u s i n e s s  C o r p o r a t i o n  ' \c t ,  y o u r  
o r q a n i z a t i o n  i s  c o n t r o l l e d  b y  * *  * * * * *  * * * * * * *  **** **  * * * * *  
* * *  ****  * * * * * * * .  'Phe n a m e  *** * * * *  *** l  a p p e a r s  l n  y o u r  
o r q a n i z a t i o n ' s  l e t t e r h e a ' 3 .  

A c c o r d i n g  L o  y o u r  a p p l i c a t i o n  a n d  s u p p o r  t i n q  d o c u r n e n t a t i ~ ~ n ,  y o u r  
o r g d n i z a t i o n  b e q a n  m e e t i n g  infernally d n d . ? r  t h e  d i r e c t i o n  o f  
*** * * * *  * * * *  ,  S e n i o r  M a r k e t i n g  R e p c e s e n t a t i v e  f o r  * * * * * * * * * *   
***** * * * * * * *   i n  s e v e r a l  o f  c h e  * * * * * *   s t a t e : ; .  N i s  p u r p o s e  i n  
C o r m i n g  t h i s  g r o u p  w a s  t o  b r i n g  t o g e t h e r  b t i s i n e s s  e d u c a t o r s  E r o m  
a l l  s i z e s  o f  s e c o n d a r y  a n d  p o a  t - s e c o n d s r y  e d u c a t i o n a l  
i n s t i L u t i o n s  i n  t h e  s t a t e  of * * * * * * *  .  I le  d e s i r e d  t o  e n h a n c e  
c o l n m u n i c a t i o n  b e : w e e n  b ~ ~ s i n e s s  e d u c a t o r s  a n d  t h r o u g h  t h e m  t e a c h  
o t h e r  b u s i n e n s  e d u c a t o r s  w a y s  t o  p r o m o t e  a n d  p u b l i c i z e  t h e i r  
e d u c a t i o n a l  p r o g r a m s  w i t h i n  t h e i r  s c h o o l s  a n d  c o r n m u n i t  i e s .  

* * * * *  * * * * * * *  ** ********** ** * * * *  * * * * * * *   p r o v i c l e s  p r  i n t i n q ,  
p o s t a g e  e x p e n s e  a n d  f u n d s  E o r  * * *  * *  * * *   n e e t i n g s  p e r  y e a r ,  a n d  
i f  t h e r e  i s  n e e d  t o  Eund  a d d i t i o n a l  p r o j e c t s  t h e y  a r e  a l s o  f u n d e d  
b y  * *  * * * * *  * * * * * * *  * *  * * * * * * * * * * *  * * * *  * * * * * *  n y .  

S e c L i o n  5 0 i ( c )  ( 3 )  o f  t h e  C o d e  p r o v i d e s  E o r  t n e  e x e m p t i o n  f r o m  
F e d e r a l  I n c o m e  T a x  oE c o r p o r a t i o n s  o r g a n i z e d  a n d  o p e r a t e d  
e x c l u s i v e l y  f o r  r e l - i g i o u s ,  c h a r i t a b l e ,  l i t e r a r y ,  s c i e n t i E i c ,  and 
e d u c a t i o n a l  p u r p o s e s ;  n o  p a r t  o f  t h e  n e t  e a r n i n g s  o E  w h i c h  i n u r e s  
.to a n y  p r  i v a t r ?  s h a r e h o l d e r  o r  i n d i v i d u a l .  



: :cot ion 1 . 5 l ) l  ( c ) ( : j ) - l  of' t hc 'lax I l c 1 ~ u l n t i o 1 1 ~ 1  rc1:ltcrr t o  t h c  - 
d c f i n i t l r ~ ~  of' t h c  o r g n n l z o t i o n  . tnd  o p e r a t i o n  o f  o r g n n i z a t l o n s  
d c r c r l b c d  In  C e c t j o n  5 0 1 ( c ) ( d I .  I t  i s  q u n t e d ,  i n  p d r t ,  ao 
f n l l a w o :  
a  ~ n l t n t l n n a l  n n t l  n p c r n t i n n n l  t c r L 3 .  ( 1 )  In  h r d c r  t o  bc 
cxcrnpt a s  tin o r g a n l z u L l o n  d c s c r i b c d  In S e c t i o n  5 0 1 ( c ) ( 3 ) ,  on 
t l r g u n i , . n t l r ~ n  must. be both nrgilnizcld clnd o p e r a t t t d  c x c l u ~  l v c l y  f a r  
nnc n r  morc of t h e  purpntrc:, a p c l c i f i e d  1t1 s u c h  s e c t i o n .  I f  nn 
o r ~ ~ o n i z a t l n n  f a i l s  to meet c i L h e r  t h e  o r g n n i z n l i o n n l  t e a t  o r  t h e  
r ~ p c r n t . l r ~ n n l  t o z t ,  i t  i s  no t  rxcmpt.  2 Tho term "exempt 
purp09c o r  p u r p o ~ c d 4 ~ ,  ;IF u s e d  i n  t h i s  a c c l i n n ,  mcona any purpoac  
o r  p u r p h e c s  s p c c l f i s d  i n  S e c t i o n  5 0 1 ( c ) ( 3 ) . . . . "  
" : b )  O p c r a t , ~ o n n l  t c ~ t  ( 1 )  Pr imary  a c t i v t t i r s  A n  o r g o n l z n t i o n  
u l l l  bc r e g a r d e d  a s  f t o p e r a t e d  e x c l u a i v e l ; "  f o r  one o r  morc exempt 
p l r p o s c s  o n l y  i f  i t  engages  p r i m a r i l y  i n  a c t i v i t i e s  which 
accnrnpl i sh  one n r  more of' such  exempt p u r p o s e s  s p e c i f i e d  i n  
S e c t i o n  5 0 1 ( c ) ( j ) .  An o r g : l n i z n t i o n  w i l l  n o t  bc 3 0  r e g a r d e d  i f  
more t h n n  an i n s u b s t a n t i a l  p a r t  of' i t?  a c t i v i t i e s  i s  n o t  i n  ,, 
f u r t h c r a n c c  of  an exempt p u r p o s e .  2 )  D i s t r i b u t l o t ~  o f  
c a r n i n e ? .  An o r g n n i z a t i o n  i~ not  o p e r a t e d  c x c l u s l ~ f e l y  f o r  e r e  o r  - 
more cxcmpt purpnan3  i f  i t s  n e t  e a r n i n g s  i n u r e  i n  whole n r  i n  
p a r t  t o  t h e  b e n e f i t  01' p r i v a t e  s h a r e h o l d e r s  o r  l n d i ~ i d u a l s . . . ~  

C c c t i r ~ n  1 . 5 0 l ( c )  ( j ) - l ( d ) ( l  ) ( i i )  o f  t h e  Income Tax Hc y u l a t i o n s  
p r o v i d e s  t h a t  an o r g a n l z ~ t i u t ~  i s  no t  o r g a n i z e d  and o p e r a t e d  
e x c l u s i v e l y  f o r  exernpl; p u r p o s e s  u n l e ~ s  il; s e r v e s  n p u b l i c  r a t h e r  
t h a n  a p r i v a t e  i n t e r e s t .  Thus ,  i t  i s  n e c e s s a r y  r o r  an 
o r g a n i z a t i o n  s e e k i n g  exemption under  S e c t i o n  5 0 1 t c ) ( 3 )  t o  
c s t o b l i c h  t h a t  i t  i s  no t  o r g n n l z c d  o r  o p e r a t e d  f o r  t h e  b e n e f i t  o f  
p r i v a t e  i n t c r c s t s  s u c h  fle d e ~ f g n e t e d  i n d i v i d u a l s ,  t h e  c r e a t o r  o r  
h i s  f n m l l y ,  s h a r e h o l d e r s  o f  t h e  o r g n n i z a t i n n ,  o r  p e r s o n s  
c o n t r o l l e d ,  d i r e c t l y  o r  i n d i r e c t l y ,  by s u c h  p r i v a t e  i n t e r e s t s .  

Baaed on t h e  i n f o r m a t i o n  s u b m i t t e d ,  your  o r g a n i z a t i o n  does n o t  
q u a l i f y  for exempt ion  under  s e c t i o n  5 0 1 ( c ) ( 3 )  b e c a u s e  your 
p r imary  p u r p o s e  i s  p romot ing  * *  *********** ****  *******  . T h i s  
p u r p o s e  i s  o u t s i d c  t h e  s c o p e  of s e c t i o n  5 0 1 ( c ) ( 3 )  b e c a u s e  i t  
s e r v e s  p r i v a t e  r a t h c r  t h a n  p u b l i c  p u r p o s e s .  



A c c o ~ ~ l 1 n r j l . y ~  wc I ~ o v c  c o n c l ~ ~ r l c r l  t h a t  y o u  a r e  n o t  ~ n t i t l c r l  t o  
r c c o r j n  l L i o n  ol:  e x c m p t l o n  C r o w  l ' o r l c r a l  I n a o m o  T a x  r ~ n d c r  S e c t  i o n  
5 0  L ( c )  ( 3 )  o r  Lt~c C o t l c ,  f ~ i r ~ c o  y o u  a r c  n o t  o r q ~ t 1 1 1 z c ~ l  an t1  o p c r a L t ? r 1  
L ' x c I . I I : ; ~ v ~  Ly Cor  C ~ I ; I C  i t a l > l o ,  r e L l g l f ) ( ~ s ,  o r  o t h e r  c x c m p t  p u r y ~ n o c n  
wi  t.11111 1 . 1 1 ~  ~ n c a n l n r j  oC ! ; e c t  i o n  5 l J l ( c )  ( 3 )  . 
You d r l ?  r e r ] t l l r c r l  Lo C l l c  l ' c ~ c l c r n l  I n c o m e  Tax I l c ~ t u r n s .  

C n n t r  ~ ~ I I I L  l o n n  1qn111:. to, y o u  a r , !  n o t  r l c d u c t  t l ~ l l ?  h y  t h o  r . lonorr ;  dn 
c h i l r  l t a h l e  c n n t r  l l11.1l ; iono , I S  r l t : C  i n c d  i n  t i c c t  i o n  1 7 0  ( c )  o F  I;hr: 
Cr,,lt:. 

11 y o u  d o  n o t  a g r e c  w i t h  t h c n c  c o n c l u c l o n o ,  y o u  n a y  w i t h i n  l h l r L y  
d a y s  f r o m  t h c  d a t e  oE t h i s  l e t t e r ,  f i l c  a  b r l e E  01: t h e  C a c t f l ,  l a w  
d n d  a r q l ~ m c n t n  ( i n  d u p l i c a t e )  w h i c h  c l e a r l y  s c t s  C o r t h  y o u r  
p o s i t i o n .  I n  t h e  e v c n t  y o u  d e s i r e  a n  o r a l  d i s c u s s i o n  o r  t h e  
i c o u c s ,  y o u  s h 0 1 1 1 d  S O  i n d i c a t e  i n  y o u r  s u b m i s s i o n .  A  c o n E c r e m  
w i l l  h e  d r t a n g c d  i n  t h e  R e g i o n a l  O C E i c c  a f t e r  y o u  h a v e  s u b m 1 l ; t c ~ l  
y o u r  hr i c f  t o  L h c  C h i c a r j o  D l o t r  i c t  O C C t c c  a n d  wc h a v e  h a d  a n  
o p p r ~ r L i ~ ~ ~ i L y  t o  c i > n a i d e r  t h e  b r i e f  a n d  i t  a p p e a r s  t h a t :  t h e  
c o n c l u r i o n s  r e a r h c d  a r e  s t i l l  1 1 n E a v o r a b 1 e  t o  y o u .  Any  s u b m i o n i o n  
n u o t  h e  ~ l q n c d  b y  o n e  o E  y o u r  p r i n c i p a l  o E E i c e c s .  I f  t h c  m a t t e r  
i s  t o  be h a n d l e r 1  by a r c p r e n s n t a t i v o ,  t h e  C o n E c r e n c e  a n d  P c a c L L c e  
I I c t l ~ l i r c n e n L s  r c g a c d i n g  t h e  E l L i n q  oC a  p o w e r  o E  i l t t o r n c y  a n d  
c v i t l c n c c  oC e n r o l l m e n t  t o  p c i l c L i c e  m u s t  b e  met. t lc  h a v e  c n c l o s c d  
' u b l l c a L i o n  0 9 2 ,  C x e m p t  O r g a n i z a t i o n  A p p e a l  P r o c e d u r e s  Enr 
i t d v e r s c  D c t e r ~ n l n a t i o n c ,  w h i c h  c x p l a i n s  i n  d c t a i l  y o u r  r  i g h t s  a n d  
p r o c e d u r e s .  

IE y o ~ i  d o  r ~ o k  p r o t e s t  t h i s  p e o p o s c d  d e t e r m i n a t i o n  i n  a t i ~ n e l y  
n a n n e c ,  i t  w i l l  b e  c o n n i r l e r e d  I>y t h e  I n t e r n a l  R e v e n u e  S e r v i c e  a s  
a  f a i L 1 1 r e  Lo e x h , r ~ . s t  available a c l m i n i s t r a t i v e  re medic.'^. S e c t i o n  
7 4 2 8 ( b ) ( 2 )  n f  t h e  I n t e r n a l  R e v e n u c  C o d e  p r o v i d e s  i n  p a r t  t h a t  " A  
d e c l a r a t o r y  j u d g m e n t  o r  d e c r e e  u n t l e r  t h i s  s e c t i o n  s h a l l  n o t  be  
i s s u e d  i n  a n y  p r o c e e d i n g  u n l e s s  t h e  T a x  C o u r t ,  t h e  C o u r t  o f  * 

C L a i m s ,  o r  t h e  ~ i o t r i c t  C o u r t  oE t h e  U n i t e d  S t a t e s  E o r  t h e  
n i s t r i c t  oC C o ' s ~ m b i a  d e t e r m i n e s  t h a t  t h e  o r g a n i z a t i o n  i n v c l v e d  
h a s  c v . t i a ~ ~ : i L e ,  , i n i o t r a t i v ?  r e m e d i e s  available t o  i t  w i t h i n  t h e  
I n t c r n a l  R c v c  ? ( v i c e n .  



. 
I ' l o a n c  k e e p  t h i s  d + ~ t c c n ~ i n o l L o n  1etl:cr i n  y o u r  p c r i t ~ o n c n L  r e c o r d s .  

I C  w n r 1 1 ~  n o t  h c i l r  C r o a  y o u  w i t h l r ~  3 0  ( lay?,  F r o m  t h c  d o L c  of t h i s  
l . c L L ( : r ,  C h i n  r l c L e r m l n d t l o ~  w i l l  h c c o m c  E l n a l .  I n  accordance w i L h  
Co(1c R c c t l ~ n  6 1 0 . 1  ( c ]  , w c  w l l l  n o t  l C y  t h o  a p p r o p r  l a t e  S t a t c ?  
o C C l c l a l c  o f  t h i n  o c l i o n .  

I €  y o u  o [ j r c c  w i t h  t h l o  d c t e r n l n a t l o n ,  p l e a s e  n l g n  unrl  c c t i l r n  l;hc 
c n c l o s c d  I 'orm 6 0 1 8 .  

* *  *** * * * * * * * * * *   
D i s L r i c t  D l r e c L o r  

C n c l o s u r e s :  
P u l ~ l i c a t l o n  R 7 2  
F o r m  6 0 1 0  




